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ITEM 3.02                                Unregistered Sales of Equity Securities

(a) On June 3, 2008 Chembio Diagnostics, Inc. (the "Company") issued Lawrence A. Siebert incentive stock options to purchase 250,000 shares of the
Company’s common stock, exercisable at $0.13 per share, which was the closing price of the Company's common stock on June 3, 2008.  The
incentive stock options are immediately exercisable and they expire on the June 3, 2013.  No cash was exchanged in this issuance, and these options
were issued to Mr. Siebert in consideration for his service as President and Chief Executive Officer of the Company.

 On June 3, 2008 the Company issued James D. Merselis options to purchase 180,000 shares of the Company's common stock, exercisable at $0.13
per share, which was the closing price of the Company's common stock on June 3, 2008.  No cash was exchanged in this issuance, and these options
were issued to Mr. Merslis in consideration for his service as a member of the Company's Board of Directors.  36,000 of these options are
exercisable on June 3, 2008, and options to acquire an additional 36,000 shares will become exercisable on the date of each of the four succeeding
annual meetings of stockholders (each, an "Annual Meeting") if and to the extent that Mr. Merslis is reelected as a director at each such Annual
Meeting. 

 On June 3, 2008 the Company issued Katherine L. Davis options to purchase 3,650 shares of the Company's common stock, exercisable at $0.13 per
share, which was the closing price of the Company's common stock on June 3, 2008.  No cash was exchanged in this issuance, and these options
were issued to Ms. Davis in consideration for her service as a member of the Company's Board of Directors between May 2007 and June 2007.

 These issuances were granted based on exemptions from registration under the Securities Act of 1933, as amended (the “Securities Act”), and
applicable state laws pursuant to Section 4(2) of the Securities Act and Rule 506 of Regulation D.  These issuances qualified for this exemption from
registration because, among other things, (i) the Company did not engage in any general solicitation or advertising to market the securities;  (ii) all
the Company's reports filed under the Securities Exchange Act of 1934 were made available to the recipients; (iii) each recipient was provided the
opportunity to ask questions and receive answers from the Company regarding the offering; (iv) the securities were issued to persons with
knowledge and experience in financial and business matters so that he or she is capable of evaluating the merits and risks of an investment in the
Company; and (v) the recipients received “restricted securities” that include a restrictive legend on the certificate.

 
 



 

ITEM 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory
Arrangements of Certain Officers.

 
(e) Effective May 11, 2008 (the “Effective Date”), the Company’s Board of Directors approved the Company’s extension of the June 15, 2006

employment agreement (the “Employment Agreement”) with Lawrence A. Siebert, the Company’s President and Chief Executive Officer, for an
additional one-year term.  The terms of the extended Employment Agreement are identical to the June 15, 2006 Employment Agreement, except that
under the extended Employment Agreement, Mr. Siebert received additional consideration in the form of incentive stock options to purchase
250,000 shares of the Company’s common stock exercisable at $0.13 per share, which was the closing price of the Company's common stock on
June 3, 2008.  The incentive stock options are immediately exercisable and they expire on the June 3, 2013.

 
 

Under the terms of the extended Employment Agreement (i) Mr. Siebert will continue as the Company’s Chief Executive Officer and President for
an additional term of one-year from the Effective Date; (ii) Mr. Siebert will earn a salary of $265,000; (iii) Mr. Siebert will be eligible for a bonus of
up to 50% of his salary, consisting of (a) a bonus of up to 25% of his salary that is at the complete discretion and determination of the Board, and (b)
a bonus of up to an additional 25% of his salary that will be determined based upon revenue and earnings performance criteria established by the
Board.

 
 

 
ITEM 7.01.  REGULATION FD DISCLOSURE.

(a) On June 5, 2008 the Company issued a press release entitled “Chembio Awarded NIH Grant for Rapid TB Test on DPP™ Platform.”  A copy of the
press release is furnished herewith as Exhibit 99.1. 

The information in this Item 7.01 of this Form 8-K is being furnished and shall not be deemed “filed” for the purposes of Section 18 of the Securities
Exchange Act of 1934, or otherwise subject to the liabilities of that section.  The information in this Item 7.01 of this Form 8-K also shall not be deemed to be
incorporated by reference into any filing under the Securities Act of 1933, as amended, or the Securities Exchange Act of 1934, except to the extent that the
Company specifically incorporates it by reference.

 
 
ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS

Exhibit 4.1       2008 Stock Incentive Plan Form of Stock Option Agreement
Exhibit  99.1    June 5, 2008 press release titled “Chembio Awarded NIH Grant for Rapid TB Test on DPP™ Platform.”  
 

 



 

 

 

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Date:  June 5, 2008                                                                           Chembio Diagnostics, Inc.

By:    /s/ Lawrence A. Siebert                                                                
Lawrence A. Siebert
Chief Executive Officer

EXHIBIT INDEX

Exhibit 4.1 – 2008 Stock Incentive Plan Form of Stock Option Agreement.
Exhibit  99.1 – June 5, 2008 press release titled “Chembio Awarded NIH Grant for Rapid TB Test on DPP™ Platform.”  



CHEMBIO DIAGNOSTICS, INC.
2008 STOCK INCENTIVE PLAN

FORM OF STOCK OPTION AGREEMENT

Chembio Diagnostics, Inc. (the “Company”), pursuant to its 2008 Stock Incentive Plan (the “Plan”), hereby grants to the Optionee listed below
(“Optionee”), an option to purchase the number of shares of the Company’s Common Stock set forth below, subject to the terms and conditions of the Plan
and this Stock Option Agreement. Unless otherwise defined herein, the terms defined in the Plan shall have the same defined meanings in this Stock Option
Agreement.
 

I.  NOTICE OF STOCK OPTION GRANT
 

Optionee:  ___________________________________
Date of Stock Option Agreement:  ___________________________________
Date of Grant:  ___________________________________
Vesting Commencement Date:  ___________________________________
Exercise Price per Share:  ___________________________________
Total Number of Shares Granted:  ___________________________________
Term/Expiration Date:  ___________________________________

Type of Option:   Incentive Stock Option or    Non-Incentive Stock Option
 
Vesting Schedule: The Option Shares subject to this Option shall vest according to the following schedule:
 
___________________________________________________________
___________________________________________________________

Termination Period: This Option may be exercised, to the extent vested, for thirty days after Optionee ceases to be an Eligible Person,
or such longer period as may be applicable upon the death or disability of Optionee as provided herein (or, if not
provided herein, then as provided in the Plan), but in no event later than the Term/Expiration Date as provided
above.

 
II.  AGREEMENT

 
1. Grant of Option.  The Company hereby grants to Optionee an Option to purchase the number of shares of Common Stock (the “Option Shares”)

set forth in the Notice of Grant, at the exercise price per share set forth in the Notice of Grant (the “Exercise Price”).  Notwithstanding anything to the
contrary anywhere else in this Option Agreement, this grant of an Option is subject to the terms, definitions and provisions of the Plan adopted by the
Company, which is incorporated herein by reference.
 

If designated in the Notice of Grant as an Incentive Stock Option, this Option is intended to qualify as an Incentive Stock Option as defined
in Section 422 of the Code; provided, however, that to the extent that the aggregate Fair Market Value of stock with respect to which Incentive Stock Options
(within the meaning of Code Section 422, but without regard to Code Section 422(d)), including this Option, exercisable for the first time by Optionee during
any calendar year (under the Plan and all other incentive stock option plans of the Company, if any) exceeds $100,000, such options shall be treated as not
qualifying under Code Section 422, but rather shall be treated as Non-Incentive Stock Options to the extent required by Code Section 422.  The rule set forth
in the preceding sentence shall be applied by taking options into account in the order in which they were granted.  For purposes of these rules, the Fair Market
Value of stock shall be determined as of the time the option with respect to such stock is granted.
 

2. Exercise of Option.  This Option is exercisable as follows:
 

(a) Right to Exercise.
 

(i) This Option shall be exercisable cumulatively according to the vesting schedule set out in the Notice of Grant.  For purposes
of this Stock Option Agreement, Option Shares subject to this Option shall vest based on Optionee’s continued status as an Eligible Person.
 

(ii) This Option may not be exercised for a fraction of a Share.
 

(iii) In the event of Optionee’s death, disability or other termination of Optionee’s status as an Eligible Person, the exercisability
of the Option is governed by Sections 7, 8 and 9 below.
 

(iv) In no event may this Option be exercised after the date of expiration of the term of this Option as set forth in the Notice of
Grant.



(b) Method of Exercise.  This Option shall be exercisable by written Notice (in the form attached as Exhibit A).  The Notice must state
the number of Option Shares for which the Option is being exercised, and such other representations and agreements with respect to such Option Shares as
may be required by the Company pursuant to the provisions of the Plan.  The Notice must be signed by Optionee and shall be delivered in person or by
certified mail to the Secretary of the Company.  The Notice must be accompanied by payment of the Exercise Price plus payment of any applicable
withholding tax.  This Option shall be deemed to be exercised upon receipt by the Company of such written Notice accompanied by the Exercise Price and
payment of any applicable withholding tax.
 

No Option Shares shall be issued pursuant to the exercise of an Option unless such issuance and such exercise comply with all relevant
provisions of law and the requirements of any stock exchange upon which the Option Shares may then be listed.  Assuming such compliance, for income tax
purposes the Option Shares shall be considered transferred to Optionee on the date on which the Option is exercised with respect to such Option Shares.
 

3. Optionee’s Representations.  If the Option Shares purchasable pursuant to the exercise of this Option have not been registered under the
Securities Act of 1933, as amended (the “Securities Act”), at the time this Option is exercised, Optionee shall, if required by the Company, concurrently with
the exercise of all or any portion of this Option, deliver to the Company his or her Investment Representation Statement in the form attached hereto as
Exhibit B.
 

4. Method of Payment.  Payment of the Exercise Price shall be by any of the following, or a combination thereof:
 

(a) cash;
 

(b) check;
 

(c) if the aggregate purchase price of the Option Shares purchased by any Optionee at one time exceeds $5,000, the Compensation
Committee, solely in its discretion, may permit all or part of the Exercise Price for the Option Shares to be paid by delivery to the Company of cancelled
shares of the Company's Common Stock owned by the Optionee pursuant to Section 8 of the Plan; or
 

(d) with the consent of the Compensation Committee, any method of payment, or combination thereof that is permitted in the Plan.
 

5. Restrictions on Exercise.  If the issuance of Option Shares upon such exercise or if the method of payment for such shares would constitute a
violation of any applicable federal or state securities or other law or regulation, then the Option may also not be exercised.  The Company may require
Optionee to make any representation and warranty to the Company as may be required by any applicable law or regulation before allowing the Option to be
exercised.
 

6. Termination of Relationship.  If Optionee ceases to be an Eligible Person (other than by reason of Optionee’s death or the total and permanent
disability of Optionee as defined in Code Section 22(e)(3)), Optionee may exercise this Option, to the extent the Option was vested at the date on which
Optionee ceases to be an Eligible Person, but only within thirty days from such date (and in no event later than the expiration date of the term of this Option
set forth in the Notice of Grant).  To the extent that the Option is not vested at the date on which Optionee ceases to be an Eligible Person, or if Optionee does
not exercise this Option within the time specified herein, the Option shall terminate.
 

7. Disability of Optionee.  If Optionee ceases to be an Eligible Person as a result of his or her total and permanent disability as defined in Code
Section 22(e)(3), Optionee may exercise the Option to the extent the Option was vested at the date on which Optionee ceases to be an Eligible Person, but
only within thirty days from such date (and in no event later than the expiration date of the term of this Option as set forth in the Notice of Grant).  To the
extent that the Option is not vested at the date on which Optionee ceases to be an Eligible Person, or if Optionee does not exercise such Option within the
time specified herein, the Option shall terminate.
 

8. Death of Optionee.  If Optionee ceases to be an Eligible Person as a result of the death of Optionee, the vested portion of the Option may be
exercised at any time within thirty days following the date of death (and in no event later than the expiration date of the term of this Option as set forth in the
Notice of Grant) by Optionee’s estate or by a person who acquires the right to exercise the Option by bequest or inheritance.  To the extent that the Option is
not vested at the date of death, or if the Option is not exercised within the time specified herein, the Option shall terminate.
 

9. Non-Transferability of Option.  This Option may not be transferred in any manner by the Optionee, either voluntarily or involuntarily, except by
will or the laws of descent and distribution.  The terms of this Option shall be binding upon the executors, administrators, heirs, successors and assigns of
Optionee.
 

10. Term of Option.  This Option may be exercised only within the term set out in the Notice of Grant.
 

11. Restrictions on Option Shares.  Optionee hereby agrees that Option Shares purchased upon the exercise of the Option shall be subject to such
terms and conditions as the Compensation Committee shall determine in its sole discretion.  Such terms and conditions may, in the Compensation
Committee’s sole discretion, be contained in the Exercise Notice with respect to the Option or in such other agreement as the Compensation Committee shall
determine and which the Optionee hereby agrees to enter into at the request of the Company.
 

(Signature Page Follows)
 



 

This Agreement may be executed in two or more counterparts, each of which shall be deemed an original and all of which shall constitute
one document.
 

CHEMBIO DIAGNOSTICS, INC.
 

By:________________________________
 

Name:______________________________
 

Title:_______________________________
 

OPTIONEE ACKNOWLEDGES AND AGREES THAT THE VESTING OF OPTION SHARES PURSUANT TO THE OPTION HEREOF IS
EARNED ONLY BY CONTINUING CONSULTANCY OR EMPLOYMENT AT THE WILL OF THE COMPANY (NOT THROUGH THE ACT
OF BEING HIRED, BEING GRANTED THIS OPTION OR ACQUIRING SHARES HEREUNDER).  OPTIONEE FURTHER
ACKNOWLEDGES AND AGREES THAT NOTHING IN THIS AGREEMENT, NOR IN THE COMPANY’S 2008 STOCK INCENTIVE PLAN,
WHICH IS INCORPORATED HEREIN BY REFERENCE, SHALL CONFER UPON OPTIONEE ANY RIGHT WITH RESPECT TO
CONTINUATION OF EMPLOYMENT OR CONSULTANCY BY THE COMPANY, NOR SHALL IT INTERFERE IN ANY WAY WITH
OPTIONEE’S RIGHT OR THE COMPANY’S RIGHT TO TERMINATE OPTIONEE’S EMPLOYMENT OR CONSULTANCY AT ANY TIME,
WITH OR WITHOUT CAUSE AND WITH OR WITHOUT PRIOR NOTICE, UNLESS THE COMPANY AND THE OPTIONEE HAVE
AGREED OTHERWISE IN WRITING.

 
Optionee acknowledges receipt of a copy of the Plan and represents that he or she is familiar with the terms and provisions thereof.  Optionee hereby

accepts this Option subject to all of the terms and provisions hereof.  Optionee has reviewed the Plan and this Option in their entirety, has had an opportunity
to obtain the advice of counsel prior to executing this Option, and fully understands all provisions of the Option.  Optionee hereby agrees to accept as binding,
conclusive, and final all decisions or interpretations of the Compensation Committee upon any questions arising under the Plan or this Option.  Optionee
further agrees to notify the Company upon any change in the residence address indicated below.
 
Dated: __________________                                                                                     
                      Name: ____________________________________
Address: __________________________________
Address: __________________________________
 
 

 



 
EXHIBIT A

 
CHEMBIO DIAGNOSTICS, INC.
2008 STOCK INCENTIVE PLAN

EXERCISE NOTICE
Chembio Diagnostics, Inc.
Attention: Richard J. Larkin
 

1. Exercise of Option.  Effective as of today, ___________, _____, the undersigned (“Optionee”) hereby elects to exercise Optionee’s option to
purchase _________ shares of the Common Stock (the “Option Shares”) of Chembio Diagnostics, Inc. (the “Company”) under and pursuant to the
Company’s 2008 Stock Incentive Plan (the “Plan”) and the Stock Option Agreement dated _____________________ (the “Option Agreement”).  Capitalized
terms used herein without definition shall have the meanings given in the Option Agreement.
 

Date of Grant:  ______________________________
Number of Option Shares as to which Option is
Exercised:

  

Exercise Price per Share:  $____________
Total Exercise Price:  $____________
Certificate to be Issued in Name of:   
Payment Delivered Herewith: ☐ $____________

Type of Option:                                            ☐   Incentive Stock Option      ☐   Non-Qualified Stock Option

2. Representations of Optionee.  Optionee acknowledges that Optionee has received, read, and understood the Plan and the Option
Agreement.  Optionee agrees to abide by and be bound by their terms and conditions.
 

3. Rights as Shareholder.  Until the stock certificate evidencing such Option Shares is issued (as evidenced by the appropriate entry on the books
of the Company or of a duly authorized transfer agent of the Company), no right to vote or receive dividends or any other rights as a stockholder shall exist
with respect to Option Shares subject to the Option, notwithstanding the exercise of the Option.  The Company shall issue (or cause to be issued) such stock
certificate promptly after the Option is exercised.  No adjustment will be made for a dividend or other right for which the record date is prior to the date the
stock certificate is issued.  Optionee shall enjoy rights as a shareholder until such time as Optionee disposes of the Option Shares of the Company.  Upon such
exercise, Optionee shall have no further rights as a holder of the Option Shares.
 

4. Tax Consultation.  Optionee understands that Optionee may suffer adverse tax consequences as a result of Optionee’s purchase of the Option
Shares.  Optionee represents that Optionee has consulted with any tax consultants Optionee deems advisable in connection with the purchase of the Option
Shares and that Optionee is not relying on the Company for any tax advice.
 

5. Restrictive Legends and Stop-Transfer Orders.
 

(a) Legends.  Optionee understands and agrees that the Company shall cause the legends set forth below or legends substantially
equivalent thereto, to be placed upon any certificate(s) evidencing ownership of the Option Shares together with any other legends that may be required by
state or federal securities laws:
 

“THE SECURITIES REPRESENTED BY THIS CERTIFICATE HAVE NOT BEEN REGISTERED WITH THE
UNITED STATES SECURITIES AND EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS
AMENDED (THE “1933 ACT”), AND ARE ‘RESTRICTED SECURITIES’ AS THAT TERM IS DEFINED IN RULE
144 UNDER THE 1933 ACT.  THE SECURITIES MAY NOT BE OFFERED FOR SALE, SOLD OR OTHERWISE
TRANSFERRED EXCEPT PURSUANT TO AN EFFECTIVE REGISTRATION STATEMENT UNDER THE 1933
ACT, OR PURSUANT TO AN EXEMPTION FROM REGISTRATION UNDER THE 1933 ACT, THE AVAILABILITY
OF WHICH IS TO BE ESTABLISHED TO THE SATISFACTION OF THE COMPANY THROUGH REASONABLE
MEANS AS DETERMINED BY THE COMPANY, INCLUDING AN OPINION OF SELLER’S COUNSEL
REASONABLY ACCEPTABLE TO THE COMPANY.”

 
(b) Stop-Transfer Notices.  Optionee agrees that, in order to ensure compliance with the restrictions referred to herein, the Company may

issue appropriate “stop transfer” instructions to its transfer agent, if any, and that, if the Company transfers its own securities, it may make appropriate
notations to the same effect in its own records.
 

(c) Refusal to Transfer.  The Company shall not be required (i) to transfer on its books any Option Shares that have been sold or
otherwise transferred in violation of any of the provisions of this Agreement or (ii) to treat as owner of such Option Shares or to accord the right to vote or
pay dividends to any purchaser or other transferee to whom such Option Shares shall have been so transferred.
 

6. Successors and Assigns.  The Company may assign any of its rights under this Agreement to single or multiple assignees, and this Agreement
shall inure to the benefit of the successors and assigns of the Company.  Subject to the restrictions on transfer herein set forth, this Agreement shall be binding
upon Optionee and his or her heirs, executors, representatives, administrators, successors and assigns.



7. Interpretation.  Any dispute regarding the interpretation of this Agreement shall be submitted by Optionee or by the Company forthwith to the
Company’s Board of Directors or committee thereof that is responsible for the administration of the Plan (the “Compensation Committee”), which shall
review such dispute at its next regular meeting.  The resolution of such a dispute by the Compensation Committee shall be final and binding on the Company
and on the Optionee.
 

8. Governing Law; Severability.  This Agreement shall be governed by and construed in accordance with the laws of the State of Nevada
excluding that body of law pertaining to conflicts of law.  Should any provision of this Agreement be determined by a court of law to be illegal or
unenforceable, the other provisions shall nevertheless remain effective and shall remain enforceable.
 

9. Notices.  All notices, requests, demands, directions and other communications (“Notices”) concerning this Agreement shall be in writing and
shall be mailed, delivered personally, sent by telecopier or facsimile, or emailed to the applicable party at the address of such party.  When mailed, each such
Notice shall be sent by first class, certified mail, return receipt requested, enclosed in a postage prepaid wrapper, and shall be effective on the fifth business
day after it has been deposited in the mail.  When delivered personally, each such Notice shall be effective when delivered to the address for the respective
party, provided that it is delivered on a business day and further provided that it is delivered prior to 5:00 p.m., local time of the party to whom the notice is
being delivered, on that business day; otherwise, each such Notice shall be effective on the first business day occurring after the date on which the Notice is
delivered.  When sent by email, telecopier or facsimile, each such Notice shall be effective on the day on which it is sent provided that it is sent on a business
day and further provided that it is sent prior to 5:00 p.m., local time of the party to whom the Notice is being sent, on that business day; otherwise, each such
Notice shall be effective on the first business day occurring after the date on which the Notice is sent.  Each Notice shall be addressed to the other party at its
address as shown below beneath its signature, or to such other address as such party may designate in writing from time to time to the other party.
 

10. Further Instruments.  The parties agree to execute such further instruments and to take such further action as may be reasonably necessary to
carry out the purposes and intent of this Agreement.
 

11. Delivery of Payment.  Optionee herewith delivers to the Company the full Exercise Price for the Option Shares as set forth above in Section 1,
as well as any applicable withholding tax.
 

12. Entire Agreement.  The Plan and Option Agreement are incorporated herein by reference.  This Agreement, the Plan, the Option Agreement
and the Investment Representation Statement constitute the entire agreement of the parties and supersede in their entirety all prior undertakings and
agreements of the Company and Optionee with respect to the subject matter hereof.
 

Accepted by: Submitted by:
  
CHEMBIO DIAGNOSTICS, INC. OPTIONEE
  
By:                                                                     
Name:                                                                    Name:                                                                    
Its:                                                                    Address:                                                                    
  

 
 



 
EXHIBIT B

 
INVESTMENT REPRESENTATION STATEMENT

OPTIONEE                                :           ______________________
COMPANY                                :           Chembio Diagnostics, Inc.
SECURITY                                :           Common Stock
AMOUNT                                :           ______________________
DATE                                :           ______________________
 
In connection with the purchase of the above-listed shares of Common Stock (the “Securities”) of Chembio Diagnostics, Inc. (the “Company”), the
undersigned (the “Optionee”) represents to the Company the following:

(a) Optionee represents, warrants and agrees as follows:  (a) that all Option Shares are being acquired solely for investment for his own
account and not on behalf of any other person or entity; (b) that no Option Shares will be sold or otherwise distributed in violation of the Securities Act of
1933, as amended, or any other applicable federal or state securities laws; (c) that he or she will report all sales of Option Shares to the Company in writing on
a form prescribed by the Company; and (d) that if he or she is subject to reporting requirements under Section 16(a) of the Exchange Act, (i) he or she will not
violate Section 16(b) of the Exchange Act, (ii) he or she will furnish the Company with a copy of each Form 4 and Form 5 filed by him or her, and (iii) he or
she will timely file all reports required under the federal securities laws. 
 

(b) Optionee is aware of the Company’s business affairs and financial condition and has acquired sufficient information about the
Company to reach an informed and knowledgeable decision to acquire the Securities.  Optionee is acquiring these Securities for investment for Optionee’s
own account only and not with a view to, or for resale in connection with, any “distribution” thereof within the meaning of the Securities Act of 1933, as
amended (the “Securities Act”).
 

(c) Optionee acknowledges and understands that the Securities constitute “restricted securities” under the Securities Act and have not
been registered under the Securities Act in reliance upon a specific exemption therefrom, which exemption depends upon, among other things, the bona fide
nature of Optionee’s investment intent as expressed herein.  Optionee understands that the Securities must be held indefinitely unless they are subsequently
registered under the Securities Act or an exemption from such registration is available.  Optionee further acknowledges and understands that the Company is
under no obligation to register the Securities.  Optionee understands that the certificate evidencing the Securities will be imprinted with a legend that prohibits
the transfer of the Securities unless they are registered or such registration is not required in the opinion of counsel satisfactory to the Company and any other
legend required under applicable state securities laws.
 

(d) Optionee is familiar with the provisions of Rule 144 promulgated under the Securities Act, which, in substance, permit limited public
resale of “restricted securities” acquired, directly or indirectly from the issuer thereof, in a non-public offering subject to the satisfaction of certain conditions.
 

(e) Optionee further understands that in the event all of the applicable requirements of Rule 144 are not satisfied, registration under the
Securities Act, compliance with Regulation A, or some other registration exemption will be required; and that, notwithstanding the fact that Rule 144 is not
exclusive, the Staff of the Securities and Exchange Commission has expressed its opinion that persons proposing to sell private placement securities other
than in a registered offering and otherwise than pursuant to Rules 144 will have a substantial burden of proof in establishing that an exemption from
registration is available for such offers or sales, and that such persons and their respective brokers who participate in such transactions do so at their own
risk.  Optionee understands that no assurances can be given that any such other registration exemption will be available in such event.
 

(f) Optionee shall immediately notify the Company in writing of any sale, transfer, assignment or other disposition (or action constituting
a disqualifying disposition within the meaning of Section 421 of the Code) of any Securities acquired through exercise of an incentive stock option, within
two years after the grant of such incentive stock option or within one year after the acquisition of such Securities, setting forth the date and manner of
disposition, the number of Securities disposed of and the price at which such Securities were disposed. 
 

Signature of Optionee:

 
Optionee

Date: _______________________, ____
 



Chembio Awarded NIH Grant for Rapid TB Test on
DPP™ Platform

Test to be Developed with the Infectious Disease Research Institute 

 
MEDFORD, N.Y. (June 5, 2008) – Chembio Diagnostics, Inc. (OTC BB: CEMI) (“Chembio” or the “Company”) announced today that it has been
awarded a $296,000 one year, Phase One Small Business Innovative Research (SBIR) grant from the United States National Institutes of Health (NIH) to
develop a simple, rapid, accurate, and cost-effective serological test for active tuberculosis that can be utilized in resource-limited settings. Tuberculosis is a
chronic infectious disease with an estimated 2 billion people currently infected worldwide and several million new cases detected each year. Current methods
of diagnosis are slow and/or unreliable. New diagnostics are urgently needed to address the global tuberculosis burden and improve control programs.
 
This test will use the innovative Dual Path Platform (DPPTM) technology developed and patented by Chembio together with selected antigens from a large
panel of novel recombinant antigens identified at the Infectious Disease Research Institute (IDRI), a Seattle-based biotechnology research organization
dedicated to technologies that address diseases in the developing world. Under the terms of this NIH SBIR grant award, Chembio will receive approximately
2/3 of the grant funds, or approximately $200,000, with the balance payable to IDRI as a subcontractor to Chembio.
 
Assay improvements over existing products are anticipated from both the Chembio DPP™ technology and the extensive portfolio of novel antigens available
from IDRI. The test will be developed for point-of-care or field application, with results produced within 15 minutes of addition of blood sample to the assay.
In addition to the visual reading, there will be an option for automated readout of the test result.
 
The Phase I study goal is to develop a prototypic test and determine the feasibility of proceeding into Phase II work. The feasibility of proceeding to Phase II
with the DPP prototype will be established if: 1) the test sensitivity is >80% and 2) the test specificity is >95%. No commercial product for rapid, point-of-
care TB diagnosis with such functional and performance characteristics is available on the market.
 
Lawrence A. Siebert, Chembio’s President commented, “We are pleased to add this latest collaboration to our activities with IDRI, adding to our existing
work in Leishmaniasis and Leprosy, and want to recognize our R&D team, and particular Dr. Konstantin Lyashchenko, for submitting and securing this NIH
grant with IDRI.

Dr. Steven G. Reed, IDRI's Founder and Head of Research indicated, "Chembio, with its DPP point of care technology, is an ideal partner for our efforts to
develop diagnostic reagents for diseases that impact global health. An accurate, field-friendly test to detect tuberculosis will provide the world with a valuable
tool to combat this disease."

ABOUT DPP
The Dual Path Platform immunoassay is a recent innovation in the field of rapid testing  for which Chembio received a US patent in 2007.  DPP™ technology
employs two separate and distinct membrane strips, one for the sample migration and one for the test reagents. This unique dual-flow design allows for
improved control and management of the sample flow. As a result, the immunological reaction is more efficient than lateral flow  tests  based upon studies
performed by Chembio.

ABOUT CHEMBIO
Chembio Diagnostics, Inc., a developer and manufacturer of proprietary rapid diagnostic tests, participates in the growing $5 billion point-of-care testing
market. Chembio’s two FDA PMA-approved, CLIA-waived, rapid HIV tests are marketed in the U.S. by a third party company. Chembio markets its HIV
STAT-PAK® line of rapid HIV tests internationally to government and donor-funded programs directly and through distributors. Chembio also has rapid tests
for veterinary tuberculosis and chagas disease.  In 2007 Chembio received a U.S. patent for its Dual Path Platform (DPP™) technology, which has significant
advantages over lateral-flow technologies.  This technology is providing Chembio with a significant pipeline of business opportunities for the development
and manufacture of new products based on DPP™. Headquartered in Medford, NY, with approximately 100 employees, Chembio is licensed by the U.S.
Food and Drug Administration (FDA) as well as the U. S. Department of Agriculture (USDA), and is certified for the global market under the International
Standards Organization (ISO) directive 13.485.



ABOUT IDRI

IDRI is a non-profit organization committed to developing technologies to treat "neglected" diseases that place a significant burden on those living in the
developing world.  IDRI achieves its mission by working closely with industry, universities, and hospitals in developed and developing countries, government
and private funding agencies, and the World Health Organization. For more information, go to http://www.idri.org.

FORWARD-LOOKING STATEMENTS
Statements contained herein that are not historical facts may be forward-looking statements within the meaning of the Securities Act of 1933, as amended.
Forward-looking statements include statements regarding the intent, belief or current expectations of the Company and its management.  Such statements are
estimates only, as the Company has not completed the preparation of its financial statements for those periods, nor has its auditor completed the audit of
those results. Actual revenue may differ materially from those anticipated in this press release. Such statements reflect management's current views, are based
on certain assumptions and involve risks and uncertainties. Actual results, events, or performance may differ materially from the above forward-looking
statements due to a number of important factors, and will be dependent upon a variety of factors, including, but not limited to Chembio's ability to obtain
additional financing, to obtain regulatory approvals in a timely manner, and the demand for Chembio's products. Chembio undertakes no obligation to
publicly update these forward-looking statements to reflect events or circumstances that occur after the date hereof or to reflect any change in Chembio's
expectations with regard to these forward-looking statements or the occurrence of unanticipated events. Factors that may impact Chembio's success are more
fully disclosed in Chembio's most recent public filings with the U.S. Securities and Exchange Commission.

Company Contact:
Chembio Diagnostics, Inc.
Susan Norcott
(631) 924-1135, ext. 125
(www.chembio.com)

Infectious Disease Research Institute
Curt Malloy
206-381-0884
(www.idri.org)
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